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In our initiation of coverage report on NVIDIA and in conversations with various stakeholders
(investors, top tech management, Brazilian entrepreneurs, etc.) we have repeatedly stated how
grateful we are to cover NVIDIA and to follow and listen to the company’s founder and CEO,
Jensen Huang, who we believe is the most visionary tech founder today. NVIDIA's F2Q24
earnings and conference call just strengthened this perception.

Many investors expressed concerns about NVIDIA's results throughout CY23, CY24, and
particularly CY25. As such, everyone out there cross-checking NVIDIA's potential revenues with
hyperscalers’ + META's cloud capex, are finding it difficult to justify significant revisions beyond
F1Q25 (C1Q24). And even great academics, like Aswath Damodaran, have had a hard time
modeling very aggressive estimates. Notwithstanding, Jensen Huang brought his unique vision
to challenge these bearish points.

When asked about demand, Jensen made two very interesting comments. First, he said that
demand is very strong and visible for next year. Second, and most important, he said that the
world is entering a "new computing era" in which "companies worldwide are transitioning from
general-purpose to accelerated computing and generative Al."

The second point boosts our confidence in NVIDIA as a key long-term investment for global
portfolios. Jensen's argument for the transition is that GPUs are much more efficient than CPUs,
both in terms of cost and energy consumption. And the company is positioned to help clients
on all fronts — from industrial edge devices to cloud hyperscalers — with an innovation machine
that is unstoppable (just look at the L40S or Spectrum-X, for example).

So how to translate these qualitative points into numbers? Well, we believe that the best metric
to estimate NVIDIA's potential revenues is not cloud capex but total server spend, which is
around USD 150 billion per year to date. We estimate revenues of USD 78 billion for NVIDIA's
Data Center in CY25, which would account for 52% of its current TAM. Although this may seem
large to some investors, NVIDIA is at the center of this transformation, with its expansive product
range, CUDA's footprint and unique GTM. This makes us confident in its ability to beat and raise
estimates not only this year, but beyond C1Q24 (when, according to semi experts, GPUs will
have sold out), which will play a key role in whether NVIDIA's multiple will hold or expand.

Last but not least, NVIDIA addressed short-term supply-chain concerns. According to
management, supply is expected to improve every quarter until F4Q25, which will also play a
key role in sustaining earnings beats over the next few quarters.

In conclusion, we reiterate our outperform rating on the stock, with a YE24 new target price of
USD 600/share (YECY24). We forecast an EPS of USD 17 for CY25, which seems very
conservative based on our channel checks with the buy-side, which has EPS approaching USD
20. We provide our full updated estimates on page 3.
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e NVIDIA’s revenue for the quarter was impressive at USD 13.5 hillion, up 88% QoQ
and 101% YoY, and beating the bogey of USD 12 billion.

o Data Center revenue was the highlight at USD 10.3 billion, up 171% YoY and 20%
above Street estimates, underscoring the robust demand for Al — particularly across
cloud service providers and large consumer internet companies — and NVIDIA'’s strong
leadership position in the segment.

e Gaming revenues resumed YoY growth in 2Q23, up 22% YoY to USD 2.5 billion,
reflecting the demand for GeForce RTX 40 series GPUs following the normalization of
channel inventory levels.

e Non-GAAP gross margin for the quarter came in at 71.2% (in line with the Street and
up 25 pp YoY and 440 bps QoQ), reflecting the strong data center performance driven
by high GPU mark-ups.

 Non-GAAP operating income for the quarter stood at USD 7.8 billion (up by more than
400% YoY and 155% QoQ), showcasing the company’s operational efficiency.

e The combination of strong revenue growth, solid profitability, and a YoY increase in
financial expenses (driven by higher yields on investments) drove non-GAAP EPS to
USD 2.7, up by more than 400% YoY and 148% QoQ.

e The company guided for a strong outlook for the coming quarter, with revenues of USD
16 billion (+/- 2%), beating the bogey of USD 14 billion. NVIDIA also guided for a non-
GAAP gross margin of 72.5% (+/- 50 bps).

e On August 21, NVIDIA approved an additional USD 25 billion in share repurchases,
with no expiration. This represents 2% of the market cap. The company plans to
continue its share repurchases this fiscal year.

 NVIDIA announced new Al enterprise-ready servers featuring the new L40S GPU, a
universal data center processor designed for compute-intensive applications. The
H100 was designed for LLM and processing, while the L40S was designed for different
types of applications.

e The company’s GH200 Grace Hopper Superchip, which combines its ARM-based
Grace CPU with Hopper's GPU, entered full production and will be available in 3Q23
at OEMs. The second generation of the superchips will be available in the second
quarter of the next calendar year.

e According to management, it has excellent visibility on the demand for 2023 and 2024,
which helps forecast the supply requirements, and supply is expected to increase
every quarter throughout next year.

e Lastly, NVIDIA has partnered with a range of companies on Al initiatives —

o Snowflake: to help businesses create customized generative Al applications using
their own data.

o Hugging Face: to give developers access to NVIDIA DGX™ Cloud Al
supercomputing within the Hugging Face platform to train and tune advanced Al
models.

o SoftBank: to create a platform for generative Al and 5G/6G applications based on
the GH200, which SoftBank plans to roll out at new Al data centers across Japan.
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NVIDIA — New vs. Old Estimates

Source: ltal BBA
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DISCLAIMER
Ital BBA is aregistered trademark used by Itad Unibanco S.A.

Ratings: Definitions, Dispersion and Banking Relations

Ratings @ Definition @ Coverage @ Banking Relation

The analyst expects the stock to perform better than

Outperform 70% 70%
market average.

Market Perform The analyst expects the stock to perform in line with 25% 24%
market average.

Underperform The analyst expects the stock to perform below market 5% 4%

average.

1. The ratings employed in this document (Outperform, Market Perform, and Underperform) basically correspond to Purchase,
Hold, and Sell, respectively.

2. The ratings represent the analyst's assessment of the medium-term share price performance relative to the market average.
These ratings may be reviewed by the analyst based on new developments or simply due to variations in share prices (such
changes may occur at any time). Companies are grouped into sectors, based on similar characteristics. Sectors: (i) Banks
and Financial Services; (ii) Consumer Goods & Retail + Food & Beverage (iii) Healthcare + Education; (iv) Steel & Mining
+ Pulp & Paper; (v) Oil, Gas & Petrochemicals + Agribusiness; (vi) Real Estate & Construction; (vii) Telecommunications,
Media and Technology; (viii) Transportation, Capital Goods and Logistics; (ix) Public Utility Services; and (x) Strategy.

Percentage of companies covered by Itat Unibanco S.A. in this rating category.

4. Percentage of companies included in this rating category that were provided services by Itad Unibanco S.A. or any of its
affiliated companies.

Third-Party Disclosures

. ; . Recent Disclosure Items
Companies Mentioned Ticker i Rec
P Price 1 2 3 4 5 6 7
NIVIDIA Corp NVDA 499.1 oP X X

1. Itad Unibanco, its subsidiaries, controllers and/or companies under common control rendered services, including investment
services and investment banking services, to the company(ies) surveyed in this report over the previous 12 months, and/or
effectively received (or expect to receive) due compensation for such services over the previous 12 months.

2. Itat Unibanco, its subsidiaries, controllers and/or companies under common control acted as a market-maker until the date
on which this report was issued, rendering services for the companies surveyed herein.

3. Itad Unibanco, its subsidiaries, controllers and/or companies under common control hold securities of issuers surveyed in
this report, in addition to substantial ownership of such issuers’ share capital.

4. Ital Unibanco, its subsidiaries, controllers and/or companies under common control, in the regular course of their business,
(i) have granted and may eventually grant loans and/or (ii) render and may eventually render financial services to the issuers
surveyed in this report, as well as related persons, receiving due compensation for such.

5. The issuers surveyed in this report, their subsidiaries, controllers and/or companies under common control hold substantial
ownership of Itai Unibanco, its subsidiaries, controllers and/or companies under common control. ®

Itall Unibanco owns a net long position exceeding 0.5 % of the total issued share capital of the issuer.

7. ltald Unibanco owns a net short position exceeding 0.5 % of the total issued share capital of the issuer.

@ supstantial ownership is defined as direct or indirect shareholding interest of over 5% (five percent) of any type or class of stock representing the share
capital of issuers surveyed in this report.

Material Information

1. This report was prepared by Itat Unibanco, a company regulated by the Brazilian Securities and Exchange Commission (CVM), and distributed by
Itadl Unibanco, Itat Corretora de Valores S.A. and Itati BBA. Itai BBA is a registered trademark used by Ita( Unibanco.

2. This report does not constitute an offer to buy or sell any financial instrument or to participate in any particular trading strategy under any jurisdiction.
The information herein was deemed reasonable on the date of publication and was obtained from reliable public sources. Neither Itati Unibanco nor
any of its affiliated companies (“Grupo Itati Unibanco”) ensure or guarantee, either expressly or implicitly, that the information contained herein is
accurate or complete. Furthermore, this report is not a complete or summarized representation of investment strategies, markets or developments
thereof. The opinions, estimates and/or forecasts provided in this report reflect the current opinion of the analyst responsible for the content herein on
the date of publication and are, therefore, subject to change without notice. The prices and availability of the financial instruments are merely indicative
and subject to change beyond the control of Itati Unibanco. The prices used for the production of this report were obtained as of the close of the
relevant market. Neither Itati Unibanco nor any of its affiliated companies are obligated to update, amend or otherwise alter this report, or to inform
readers of any changes in its content, except upon termination of coverage of the securities issuers discussed herein.

3. The analyst responsible for preparing this document, highlighted in bold, hereby certifies that all opinions expressed in this report
accurately, solely and exclusively reflect his/her personal views and opinions regarding all of the issuers and securities analyzed herein,
provided in this document independently and autonomously, including from Itad Unibanco, Itai Corretora, Itad BBA, and any of their
affiliated companies. Whereas the personal opinions of the analyst may diverge, Itai Unibanco, Itat Corretora, Itai BBA and/or any of their
affiliated companies may have published or eventually publish other reports that are inconsistent and/or reach different conclusions than
those provided herein.

4. The analyst responsible for preparing this report is not registered and/or not qualified as a survey analyst at the NYSE or FINRA, nor is such analyst
in any way associated with Itad BBA USA Securities, Inc. and is, therefore, not subject to the provisions of Rule 2242 on communications with
researched companies, public appearances and transactions involving securities held in a research analyst account.

5. Part of the analysts’ compensation is determined based on the total top line of Itai Unibanco and some of its affiliated companies, including revenues
arising from investment services and investment bank services. Nonetheless, the analyst responsible for the content in this report hereby certifies
that no part of his/her compensation is or will be directly or indirectly conditioned to any specific recommendations or opinions herein.

6. The financial instruments and strategies discussed in this document may not be suitable for all investors and certain investors may not be eligible to
purchase or participate in some or all of them. This report does not take under consideration the specific investment objectives, financial situation or
needs of any particular investor. Investors who intend to purchase or trade the securities covered in this report must seek out the applicable information
and documents in order to decide whether to invest in such securities. Investors must independently seek out financial, accounting, legal, economic
and market guidance, based on their personal characteristics, before making any investment decision regarding the securities of the issuers analyzed
in this report. Each investor must make the final investment decision based on a range of related risks, fees and commissions. In the event that a
financial instrument is expressed in currencies other than the one used by the investor, exchange rate variations may adversely affect the price, value
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or profitability. Financial instrument yields may vary, ultimately increasing or decreasing the price or value of financial instruments, either directly or
indirectly. Past performance is not necessarily indicative of future results, and this report does not ensure or guarantee, either expressly or implicitly,
any possible future performance or any other aspect thereof. Itati Unibanco and its affiliated companies may not be held liable for eventual losses,
either direct or indirect, arising from the use of this report or its content. Upon using the content herein, investors undertake to irrevocably and
irreparably hold Itai Unibanco and/or any of its affiliated companies harmless against any claims, complaints, and/or losses.

7. This report may not be reproduced or redistributed to third parties, either in whole or in part, for any reason whatsoever, without prior written consent
from Itad Unibanco. This report and its contents are confidential.

8. Inaccordance with the rules of the Brazilian Securities and Exchange Commission, the analysts responsible for this report have described scenarios
of potential conflict of interest in the “Relevant Information” chart below.

9. Itat Unibanco is not party to an agreement with the issuer(s) relating to the production of this report.

10. The description of the internal organizational and administrative arrangements and of the information barriers in place for the prevention and avoidance
of conflicts of interest with respect to the production of research reports are available at www.itaucorretora.com.br.

11. Material information regarding the proprietary models used by Itai Unibanco are available at Itai BBA Bloomberg page.
12.  Other important regulatory information is available at https://disclosure-research.cloud.itau.com.br/home

Additional note for reports distributed in the (i) United Kingdom: This material has been prepared by Itad Unibanco S.A. for informational purposes
only and it does not constitute or should be construed as a proposal for request to enter into any financial instrument or to participate in any specific
business trading strategy. The financial instruments discussed in this material may not be suitable for all investors and are directed solely at Eligible
Counterparties and Professional Clients, as defined by the Financial Conduct Authority. This material does not take into consideration the objectives,
financial situation or specific needs of any particular client. Clients must independently obtain financial, legal, tax, accounting, economic, credit, and
market advice on an individual basis, based on their personal characteristics and objectives, prior to making any decision based on the information
contained herein. By accessing this material, you confirm that you are aware of the laws in your jurisdiction relating to the provision and sale of
financial service products. You acknowledge that this material contains proprietary information and you are required to keep this information
confidential. Itatl BBA International plc (IBBAInt) exempts itself from any liability for any losses, whether direct or indirect, which may arise from the
use of this material and is under no obligation to update the information contained in this material. Additionally, you confirm that you understand the
risks related to the financial instruments discussed in this material. Due to international regulations, not all financial services/instruments may be
available to all clients. You should be aware of and observe any such restrictions when considering a potential investment decisions. Past
performance and forecast are not a reliable indicator of future results. The information contained herein has been obtained from internal and external
sources, and is believed to be reliable as of the date in which this material was issued, however IBBAInt does not make any representation or
warranty as to the completeness, reliability or accuracy of information obtained by third parties or public sources. Additional information relative to
the financial products discussed in this material is available upon request. Itati BBA International plc has its registered offices at 100 Liverpool Street,
Level 2, London, EC2M 2AT, United Kingdom, and is authorized by the Prudential Regulation Authority and regulated by the Financial Conduct
Authority and the Prudential Regulation Authority (FRN 575225). For any queries, please contact your relationship manager; (ii) European
Economic Area: this report is distributed in the EEA by Itai BBA Europe, S.A. (“IBBA Europe”), an affiliate of Itai Unibanco with registered offices
at Rua Tierno Galvan, Torre Ill, 11 Piso, Lisbon, Portugal, authorized as a credit institution by the Bank of Portugal (registration number 195), and
as a financial intermediary by the Portuguese Securities Market Commission — CMVM (registration number 396). This material is informational only
and shall not be construed as a proposal to trade with financial instruments, nor any kind of personal recommendation of advice. This material is
directed solely at Professional Clients and Eligible Counterparties (as defined by Article 4, 1, (10) and Article 30 of Directive 2014/65/EU - MiFID 1),
who possess the experience, knowledge and expertise to make its own investment decisions and properly assess the risks that they incur. Relevant
information regarding conflicts of interest contained in this material apply to IBBA Europe as an affiliate of Itad Unibanco. IBBA Europe does not
exercise discretion as to the selection of the research reports to disseminate and exempts itself from any liability for any losses, whether direct or
indirect, which may arise from the use of this material and/or its content and has no obligation to update the information contained in this material.
The financial instruments/services discussed in this material may not be available to all clients and/or in their respective jurisdictions. Additional
information about the financial instruments discussed in this material are available upon request (iii) USA: Itad BBA USA Securities, Inc., a FINRA
registered Broker Dealer and an SIPC member, is responsible for distributing this report and the content herein. Any U.S. investor who receives this
report and intends to trade any of the securities addressed herein must do so through Itai BBA USA Securities, Inc. at 540 Madison Avenue, 24th
Floor, New York, NY 10022; (iv) Brazil: Itat Corretora de Valores S.A., a subsidiary of Itall Unibanco S.A., is authorized by the Central Bank of
Brazil and sanctioned by the CVM to distribute this report. Contact the Customer Service channel for more information: 4004-3131* (capital and
metropolitan regions) or 0800-722-3131 (other locations) during business hours (BRT). If additional service is required after contacting the
aforementioned channels, contact: 0800-570-0011 (business hours) or write to P.O. Box 67.600, Sédo Paulo — SP, CEP (Postal Code) 03162-971.
*(Local costs apply.)

Relevant Information — Analysts

Disclosure Items Sig
Analysts
1 2 3 4
Thiago Alves Kapulskis OK
Cristian Faria OK
Gabriela Moraes OK

The securities analyst(s) involved in preparing this report are associated with individuals who work for the issuers addressed herein.

The securities analyst(s) spouse(s) or partner(s) hold, either directly or indirectly, on their own behalf or on behalf of third parties, stock and/or

other securities discussed in this report.

3. The securities analyst(s), spouse(s) or partner(s) are directly or indirectly involved in the purchase, sale or intermediation of the securities
discussed in this report.

4. The securities analyst(s), respective spouse(s) or partner(s) hold, either directly or indirectly, any financial interest related to the securities

issuers analyzed in this report.
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